Breakeven Point Key

1. The Ascroe Garden Weeder sells for $14.  The total fixed costs for the production of the weeder are $85,000.  The variable costs for each weeder are $2.80.  How many units must be sold for the company to break even?
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break-even point in units = 
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2. Barbara Miller own a small computer software consulting business.  Her total fixed costs for the year are $15,000.  Her variable costs for each service or consulting call are $39.00.  The average charge to a customer is $109.  How many consulting calls will Barbara need to make to break even?
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$109$39
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3. David Wu owns a consulting firm that specializes in training seminars in computer applications.  The fixed cost of a consultant to this training is $1,800.  The variable cost for refreshments, materials, and supplies is $10 per participant.  Each seminar participant pays $50.00 for a six-hour session.  How many participants are needed for the seminars to break even?
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4. Travis Wilkinson’s office supply store has $27,800 in fixed costs a year.  The average selling price for a product is $18.50 and the average variable costs are $9.75.  What is the dollar break-even point for the store?
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